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Please read this update and contact this office if you have any queries

REGISTRATION FOR 2005 LAND TAX

Land tax is payable on property owned in NSW (other than your principle place of residence).

The Land tax Office have indicated that they will contact property owners, however if you own affected property and have not been contacted, we urge you to contact the Land Tax Office or us to discuss your Land Tax position before 28 February 2005.

Land Tax is payable for 2005 as follows

Taxable Value of land owned 

Rates of land tax payable

Not more than $400,000


0.4 cents for each $1

More than $400,000 but not more 

$1,600 plus 0.6 cents for each $1 than $500,000




by which the taxable value exceeds $400,000                          

More than $500,000 



$2,200 plus 1.4 cents for each $1by which the 



                        taxable value exceeds $500,000

Early start date for child care rebate

The Government has advised that it will backdate the introduction of a new 30% Child Care Rebate to 1 July 2004.

As a result, clients who send their children to child care should keep all receipts paid in the

current year (i.e., the 2004/05 income year).

The Government has said it will work closely with child care providers to encourage them to provide an annual statement of child care expenses paid. This will help parents in claiming their entitlement. 

The Rebate will cover 30% of out-of-pocket child care expenses. That is, it will cover fees paid for approved care, less Child Care Benefit (CCB) for taxpayers who receive CCB and meet the CCB work/study/training test. 

The correct amount of out-of-pocket child care expenses can only be calculated once the final reconciliation of CCB is completed.

The Rebate will be claimed on the succeeding year’s tax return.

This means that the 2004/05 rebate will be claimed in the return for the 2005/06 year.

The Child Care Rebate will be payable up to a maximum of $4,000 per child.

To ensure families obtain the maximum benefit possible, taxpayers with insufficient tax liability to absorb the whole rebate will be given the option of transferring any unused amount to their spouse.

Taxman grants relief for those affected by the tsunami

The Tax Office has advised that it has received a number of inquiries about the Indian Ocean tsunami disaster and its effect on how taxpayers deal with their tax obligations.

It has advised that those directly affected, including relatives of people injured or

deceased, or those involved in the relief operations such as defence, medical and other

aid personnel need not worry about tax matters for the time being.

The Acting Commissioner stated that "We are working with the Department of Foreign Affairs and Trade to identify those affected so that we can deal with them sensitively."

"If you or an affected relative receives any mail from us, don't worry about it for the time being. Give us a call on 13 28 66 when you are ready and we will work with you to sort things out".

The Tax Office will help those affected by taking a sympathetic approach where there are

outstanding lodgement and/or debt obligations. This may include extra time to pay debts or

lodge returns.

GIC rate for March quarter 2005

The GIC (general interest charge) rate for the January to March 2005 quarter is 12.43%. The

rate for the December 2004 quarter was 12.44%.

More data matching – now it's motor

auctions

The Tax Office is continuing with its data matching project to try and find those taxpayers

who have managed to "keep under the radar" and avoid paying some or all of their tax.

This project started with barristers, then moved on to architects and accountants.

The ATO has advised that it is now turning its attention to people who have bought and/or

sold vehicles through motor auction houses.

Specifically, it has said that it will acquire names, addresses and telephone numbers from:

· Pickles Auctions Pty. Ltd.;

· Fowles Auction Group Pty. Ltd.; and

· Auto Auction Group Pty. Ltd.

The ATO intends to electronically cross match this data with their own.

Presumably, their interest will focus on individuals or entities that don't officially exist but are buying or selling cars.

Tax Office warns of email scam

The Tax Office has issued a warning about a fraudulent email being circulated that claims to

be from the Tax Office.

This email, which uses the Tax Office logo and has the words 'BAS payment update' in the

subject line, has the potential to install a malicious software code on people's computers.

The Tax Office is advising people who receive this email to delete it immediately.

The email asks people to click on a link to view activity statement payment and deadline details.

This link takes people to a Website not affiliated with the Tax Office in any way. This Website may try to gain information about people's activity statements.

HECS voluntary repayments

The ATO has reminded people with a HECS debt that any voluntary repayment of $500 or

more made on or after 1 January 2005 will receive a bonus of 10%.

These changes are a result of the introduction of the Higher Education Loan Programme (HELP) from 1 January 2005. Any existing debts under HECS will be rolled into HELP from 1 June 2006.

The same rules for compulsory repayments under HECS will apply for HELP debts.

Small wage but hefty super contributions

Editor: Following a recent AAT* decision, the ATO has issued a draft ruling accepting that, in

certain circumstances, superannuation contributions may be in excess of the value of the

services provided by the employee.

(*): AAT – Administrative Appeals Tribunal

This case (Ryan's case) involved a taxpayer who was a computer consultant and provided

his services through a company that he and his wife controlled.

The company paid the taxpayer's wife a small salary for her secretarial assistance but made

large super contributions on her behalf.

Those contributions exceeded the value of her work for the company but were within the age based limits*.

Editor's note(*): These are $13,934 up to age 35, $38,702 from 35 to 50, and $95,980 from 55 onwards, for the 2004/05 income year.

The AAT found for the taxpayer on the grounds that, if the company had not made contributions for his wife, it would have made contributions for him – that is, no additional income would have been paid directly to either of them.

Following the AAT's decision in Ryan's case, the ATO accepts that a company or trust

conducting a personal services business may pay genuine super contributions to a complying fund, up to the age-based limit, for the associate

of the main service provider.

Note: Any clients who wish to discuss this case,and their circumstances, should contact this

office.

Contrary situations

The Tax Office has advised that this approach may not apply where it is clear that the associate is working for the entity solely to divert super contributions from the main service provider.

Please Note: Many of the comments in this publication are general in nature and anyone intending to apply the information to practical circumstances should seek professional advice to independently verify their interpretation and the information's applicability to their particular circumstances.

