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Please read this update and contact this office if you have any queries

As we near the end of the 2005 FBT Year

With the 31st of March fast approaching, the 2004/05 FBT returns will soon be due for

lodgment. 

If we usually prepare the FBT return for your business, or you would like us to do so for the 2004/05 FBT year, please contact our office to arrange an appointment.

FBT can be difficult as there are some 13 types of benefits and each one tends to be treated differently. Just working out the taxable value can be an exercise in itself.

Taxable value of fringe benefits

The taxable value of a fringe benefit, which is subject to GST, is always calculated on the GST-inclusive cost of the benefit to the employer/ provider.

Whether or not the employer could claim an input tax credit doesn't matter.

Naturally, for fringe benefits which were not subject to GST (e.g., fresh food or education costs), the taxable value is the GST-exclusive cost of the benefit.

Entertainment fringe benefits

Entertainment is always a touchy subject with FBT.

Under the FBT Act, "entertainment" is defined as:

(
entertainment by way of food, drink or recreation; or

(
accommodation or travel to do with providing entertainment by way of food, drink or recreation."

The following are some examples of what is entertainment:

(
business lunches

(
social functions – where food and drink is provided to staff and/or clients.

On the other hand, the following are examples of what is not entertainment:

(
meals on overnight business travel

(
morning tea and finger food provided to employees at work on a business day.

Rate of tax

The FBT rate of tax for the year ended 31 March 2005 is 48.5%.

If we are doing your return, we ask that you bring all FBT records relating to the benefits provided (together with travel diaries and employee declarations) to our office.

2004/05 per kilometre claims for Motor Vehicle Expenses

The Tax Office has announced that the cents per km rates for claiming business kilometres

for 2004/05, based on engine size, are as follows:

Engine capacity

Non Rotary
Rotary

Rate



      Engine

    Engine

  
per Km
Up to 1,600cc 
Up to 800cc


52c

1,601 to 2,600cc 
    801 to 1,300cc

62c

Over 2,600cc 
    Over 1,300cc

63c
ASIC's super tips for women

The Australian Securities and Investments Commission (ASIC) has issued a press release reminding women about the importance of having enough superannuation for retirement.

'Women tend to be less involved in their super, even though they probably have a greater

need to ensure that their super will help them be financially secure', ASIC Commissioner, Professor Berna Collier said.

'Women can generally expect to live longer, to take time out of the workforce with carer responsibilities and, on average, working women earn 13 per cent less than men.

This means that women have a need for more super to support a longer life. Unfortunately,

women generally have less in their accounts.'

Professor Collier said there were some simple things women could do to boost their super,

including:

(
top up your super savings if you can afford it;

(
get interested in your super; and

(
avoid illegal schemes to access your money early.
Editor: If you would like to discuss the options available please contact our office.

Cold calling scams

ASIC has also warned that one of the most dangerous illegal "cold calling" frauds involves

unlicensed overseas organisations posing as brokers/investment houses.

ASIC estimates that Australians alone have lost at least $400 million to these scams.

These "cold callers" phone investors, offering you shares in offshore companies trading in

foreign markets.

You get left, at best, with deflated shares in small 'start up' companies that are unlikely to

get off the ground or, at worst, you lose everything.

How to avoid losing your money

These fraudsters put a lot of effort into disguising themselves and appearing business-like and reputable.

Phone calls are usually followed up with glossy supporting documentation sent by mail or fax, and businesses often have impressive websites.

They can be, and most often are, very sophisticated.

Editor: So, if someone calls you out of the blue offering financial advice or financial services, either hang up or, at least, protect yourself from fraud or sharp practices by:

(
not making a decision over the phone; and

(
downloading ASIC's one-page phone scams checklist to help you handle the cold caller.

Of course, you could call us to check. Just don't get talked into investing over the phone.

ATO penalises bad record keeping

The ATO has advised that businesses which continue to keep poor records, despite warnings from the Tax Office, will face penalties.

The Tax Commissioner said that, under the law, penalties can be imposed for poor record

keeping in recognition of the fact that without proper records, there can be no guarantee that

people are meeting their tax responsibilities.

“During field visits and audits, record-keeping practices will be checked and people will be

given a written report including suggestions for improvement where required,” Mr Carmody said.

Generally, people will be given an opportunity to improve their record keeping before penalties are considered.

If people do not take this opportunity, then penalties of up to $2,200 may apply.

The following article has been copied from the Australian Taxation Office web site.

“Beware of promoters offering early access to super

The Tax Office is warning people about self managed superannuation fund (or DIY fund) schemes illegally offering early access to superannuation.

If you are rolling over your superannuation into a self managed superannuation fund because you have been told that this will let you get early access to your superannuation, you may be breaking the law. As a matter of urgency, you should contact the Tax Office Superannuation Infoline on 13 10 20 and advise us of your situation.
Promoters of these schemes have been advertising to entice people to illegally withdraw their superannuation from their fund before retirement age. The promoters are claiming that they can help participants to gain access to superannuation money for any number of reasons, including paying off credit card debts, buying a house, car or even a holiday.

These claims are false. Both promoters and participants of these schemes are breaking the law and will face heavy penalties and potentially prosecution, even if the participant was unaware that their actions were against the law.

Early access to superannuation can only occur in very limited circumstances, generally severe financial hardship or on compassionate grounds.

The fact sheet titled “Illegal Arrangements to 

HYPERLINK "/super/content.asp?doc=/content/40543.htm"
Withdraw Your Superannuation” explains in more detail: 

· illegal arrangements to withdraw superannuation 

· action that the Tax Office and the Australian Securities and Investment Commission will take against promoters and participants for taking part in such schemes 

· the limited circumstances in which you can legally get early access to your superannuation, and 

· what to do if you have been approached by a promoter or if have already participated in such a scheme.”

Please Note: Many of the comments in this publication are general in nature and anyone intending to apply the information to practical circumstances should seek professional advice to independently verify their interpretation and the information's applicability to their particular circumstances.
